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O R D E R  

Under the provisions of Kentucky P u b l i c  Service Commission 

Regulation 807 KAR 5:056 ( 1 2 1 ,  an  in-depth review of file1 

adjustment c l a u s e  charges is to be held every 2 years. The 

purpose of this review is tc evaluatr p a s t  opcration of the 

clause, disallow imi'roper expenses and to the extent appropriate 

recstahl ish the f u e l  c l a u s e  c h a r q c  in accordance with Suhscct ion 

( 2 1  of the Regulation. 

The  Public Service Commission ("Conmission") has determined 

that the evidence of record included i n  the three previous fuel 

adjustment cases (Case P!os. 9191-P, 3191-9 and 9391-C) established 

pursuant to 807 KAR 5 : 0 5 6 ,  Section 1 ( 1 1 ) ,  is essential to the 

consideration of t h i s  case. I.(ow?vcr, t h e  rcEiling of t h a t  

evidence in t h i s  case would tic duplicative, expensive and 

I-imc-corrsurninrj and t r ~  tlir: u l  t imat'r:.  c ? ~ ~ t . r - i r n c r ; t  of Lho ratcpayr?r. 

Accordingly, t h e  Commission is  of t h e  opinion and finds t h a t  thc 

most expeditious procedure is to incorporate the record of the 



t h r e e  p r e v i o u s  f u e l  a d j u s t m e n t  cases i n t o  t h i s  case by r e f e r e n c e .  

I T  IS THEREFORE 0 R I ) E R E D  t h a t :  

( 1 )  T h e  e v i d e n c e  of record i n  t h e  t h r e e  p r e v i o u s  f u e l  

a d j u s t m e n t  Cases i n s t i t u t e d  p u r s u a n t  t o  8 0 7  K A R  5 : 0 5 6 8  S e c t i o n  

1(11),  ( C a s e  Nos. 3 1 9 1 4 ,  9191-D a n d  9 1 9 1 - C )  b e  a n d  t h e y  h e r e b y  

a r e  i n c o r p o r a t e d  i n t o  t h e  record of this case by r e f e r e n c e .  

( 2 )  P u r s u a n t  t o  P O 7  K A P  5:fl56, S e c t i o n  l ( 1 1 )  a n d  (I?), 

L i c k i n g  V a l l e y  Rura l  Electr ic  C o o p e r a t i v e  Corpora t ion  ( " L i c k i n g  

Valley") shall a p p e a r  a t  t h e  Commission's o f f i c e s  i n  F r a n k f o r t ,  

K e n t u c k y ,  o n  F e b r u a r y  lo, 1987, at 9:OO a . m . ,  E a s t e r n  S t a n d a r d  

T i m e ,  for t h e  p u r p o s e  of c x a m i n i n q  the a p p l i c a t i o n  of t h e  F u e l  

A d j u s t m e n t  C l a u s e  f r o m  h ' ovember  1, 1 9 8 4 ,  t o  October  31, 1 9 8 6 .  

( 3 )  L i c k i n g  Valley s h a l l  g i v e  p r o p e r  n o t i c e  t o  its c u s t o m e r s  

of the d a t e ,  t i m e ,  p l a c e ,  a n d  purpose of t h e  h e a r i n g .  

( 4 )  L i c k i n g  Valley s h a l l  prcfilc w i t h  t h i s  C o m m i s s i o n  o n  or  

before k c e m b e r  1 2 ,  1986 ,  a n  a f f i d a v i t ( s )  a s  t o  c o m p l i a n c e  or 

n o n c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  P O 7  KAR 5:C IF iG.  

( 5 )  L i c k i n g  V a l l e y  s h a l l  n o t  be r equ i r ed  t o  appear  a t  t h e  

h e a r i n g  u n l e s s  a n  a p p e a r a n c e  is  r e q u e s t e d  by t h e  A t t o r n e y  

C c n e r a l ' s  D i v i s i o n  o f  C o n s u m e r  T n t c r v e n t i o n  or o t h e r  i n t e r e s t e d  

p a r t i e s ,  or u n l e s s  t h e  C o m m i s s i o n  o n  i t s  own m o t i o n  so  orders .  

( 6 )  L i c k i n g  V a l l e y  s h a l l  f i l e  a n  o r i g i n a l  and  six copies of 

the i n f o r m a t i o n  r e q u e s t e d  i n  A p p e n d i x  A w i t . h  the C o m m i s s i o n  by 

December 12, 1 9 8 6 .  E a c h  c o p y  of t h e  d a t a  r e q u e s t e d  s h a l l  be 

placed i n  a bound vo lume  w i t h  e a c h  i t e m  t a b b e d .  When a number of 

sheets is r e q u i r e d  €or a n  i t e m ,  e a c h  s h e e t  s h o u l d  be a p p r o p r i a t e l y  

-2 -  



I 

indexed; for example ,  Item l ( a ) ,  Shee t  2 of 6 .  Licking valley 

shall f u r n i s h  with e a c h  response the name O E  t h e  witness who will 

be available at thc public hcarinq to resynnd  t o  questions 

c o n c e r n i n g  cac11 area  of information requested.  Careful. attention 

shall be given to copied materia3 to i n s u r e  t h a t  i t  is legible. 

If t h e  inEornation cannot be provided by the d u e  date, Licking 

Valley should submit a motion for a n  extension of time, statinq 

the reason a d e l a y  is n e c e s s a r y  and include a d a t e  by which it 

will he f u r n i s h c d .  Such m o t i o n  will hcr considercd b y  the 

Commission. 

Done at Frankfort, Kentucky,  this 14th day of W v d x r ,  1986. 

P U B L I C  SERVICF: COMMISSION 

ATTEST: 

Executive Director 



APPENDIX A 

1. Poovide the following line loss infomation: 

(a) A schedule of the calculation of the 12-month 

a v e r a g e  line loss by month for November 1 9 8 4  through 

October 1986, 

(b) A discussion of the steps that have been taken to 

reduce line loss during these periods, 

2. Provide a schedule showing the calculation of Licking 

valley's cumulative oven- OP undeE-recovery of fuel bills from 

November 1, 1984, through October 31, 1986. 

3. Pnovide a copy of Licking Valley's monthly revenue 

reports (monthly billing summaries) showing the total revenue 

collected, including adjustments, under the fuel adjustment clause 

aeported in Licking Valley's month ly  filings required by t h e  

Commission from November 1, 1984, through  October 31 ,  1986.  

4. Provide a s c h e d u l e  showing the calculation of the 

incnease OG decrease in L i c k i n g  Valley's base fuel cost  per; KWH a8 

proposed by i ts  wholesale electric supplier adjusted for Licking 

Valley's 12-month average line-loss for  November 1984 through 

October 1986. 

5 .  Provide a schedule of the present and proposed rates 

which Licking V a l l e y  s e e k s  to charge pursuant to 807 KAR 5 ~ 0 5 6  as 

calculated in Item 4 above ,  shown In comparative form. 

6. Provide a statement showing by cnoss-outs and italicized 

inserts all ptopolsed changes in r a t e s .  A copy of current tariff 

may be used. 


